


















































DIAMOND TRANSMISSION PARTNERS BBE LIMITED 

INDEPENDENT AUDITORS' REPORT TO THE GAS AND ELECTRICITY MARKETS 
AUTHORITY (THE REGULATOR) AND THE DIRECTORS OF DIAMOND TRANSMISSON 
PARTNERS BBE LIMITED 

FOR THE YEAR ENDED 31 MARCH 2023 

Report on the audit of the regulatory financial statements 

Opinion 

In our opinion, Diamond Transmission Partners BBE Limited's regulatory financial statements for the year ended 31 
March 2023 have been properly prepared, in all material respects, in accordance with standard condition E2 of the 
Company's Regulatory Licence and the Accounting Policies. 

We have audited the regulatory financial statements, included within the regulatory financial statements which 

comprise: the balance sheet as at 31 March 2023; the income statement, the statement of comprehensive income, 
the statement of cash flows, the statement of changes in equity for the year then ended; the accounting policies; 
and the notes to the regulatory financial statements. 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)"), including ISA 
(UK) 800, and applicable law, and having regard to the guidance contained in ICAEW Technical Release Tech 02/16 
AAF (Revised) 'Reporting to Regulators on Regulatory Accounts' issued by the Institute of Chartered Accountants in 
England & Wales. Our responsibilities under ISAs (UK) are further described in the Auditors' responsibilities for the 
audit of the regulatory financial statements section of our report. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion. 

Independence 

We remained independent of the Company in accordance with the ethical requirements that are relevant to our 
audit of financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other 
ethical responsibilities in accordance with these requirements. 

Emphasis of matter - Basis of preparation 

In forming our opinion on the regulatory financial statements, which is not modified, we draw attention to the 
Accounting Policies, which describes the basis of preparation, and in particular, the fact that the accounting policies 
used and disclosures made are not intended to, and do not, comply with all the requirements of International 
Financial Reporting Standards (IFRS) as issued by the International Accounting Standards Board and the 
Companies Act 2006. The regulatory financial statements are prepared in accordance with a special purpose 
framework for the Directors of the Company (the "Directors") for the specific purpose as described in the Use of this 
report paragraph below. As a result, the regulatory financial statements may not be suitable for another purpose. 

Conclusions relating to going concern 

Based on the work we have performed, we have not identified any material uncertainties relating to events or 
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a 
going concern for a period of at least twelve months from when the regulatory financial statements are authorised 
for issue. 

In auditing the regulatory financial statements, we have concluded that the Directors' use of the going concern basis 
of accounting in the preparation of the regulatory financial statements is appropriate. 

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the 
Company's ability to continue as a going concern. 

Our responsibilities and the responsibilities of the Directors with respect to going concern are described in the 
relevant sections of this report. 
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DIAMOND TRANSMISSION PARTNERS BBE LIMITED 

INDEPENDENT AUDITORS' REPORT TO THE GAS AND ELECTRICITY MARKETS 
AUTHORITY (THE REGULATOR) AND THE DIRECTORS OF DIAMOND TRANSMISSON 
PARTNERS BBE LIMITED (CONTINUED) 

FOR THE YEAR ENDED 31 MARCH 2023 

Auditors' responsibilities for the audit of the regulatory financial statements 

Our objectives are to obtain reasonable assurance about whether the regulatory financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these regulatory financial statements. 

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in 
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including 
fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below. 

Based on our understanding of the Company and industry, we identified that the principal risks of non- compliance 
with laws and regulations related to UK tax legislation, Health and Safety, and a range of industry specific legal 
requirements pertaining to the Company's licence to operate, including the Electricity Act 1989, and we considered 
the extent to which non-compliance might have a material effect on the regulatory financial statements. We also 
considered those laws and regulations that have a direct impact on the regulatory financial statements such as the 
Companies Act 2006. We evaluated management's incentives and opportunities for fraudulent manipulation of the 
regulatory financial statements (including the risk of override of controls) and determined that the principal risks 
were related to posting inappropriate journal entries and the risk of management bias in accounting estimates. Audit 
procedures performed by the engagement team included: 

• enquiries of management around known or suspected instances of non-compliance with laws and regulations,
claims and litigation, and instances of fraud;

• understanding of management's controls designed to prevent and deter irregularities;

• challenging management on assumptions and judgements made in their significant accounting estimates, in
particular in relation to the fair value of derivative financial instruments; and

• identifying and testing journal entries, in particular any unusual account combinations impacting operating
income, finance income and distributable reserves.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of 
instances of non-compliance with laws and regulations that are not closely related to events and transactions 
reflected in the regulatory financial statements. Also, the risk of not detecting a material misstatement due to fraud is 
higher than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by, for 
example, forgery or intentional misrepresentations, or through collusion. 

A further description of our responsibilities for the audit of financial statements is located on the FRC's website at: 
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors' report. 

The nature, form and content of the regulatory financial statements are determined by the Regulator. It is not 
appropriate for us to assess whether the nature of the information being reported upon is suitable for the 
Regulator's purposes. Accordingly, we make no such assessment. 

Our opinion on the regulatory financial statements is separate from our opinion on the statutory financial statements 
of the Company for the year ended 31 March 2023 on which we reported on 24 July 2023, which are prepared for a 
different purpose. Our audit report in relation to the statutory financial statements of the Company (our "Statutory 
audit") was made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the 
Companies Act 2006. Our Statutory audit work was undertaken so that we might state to the Company's members 
those matters we are required to state to them in a statutory audit report and for no other purpose. In these 
circumstances, to the fullest extent permitted by law, we do not accept or assume responsibility for any other 
purpose or to any other person to whom our Statutory audit report is shown or into whose hands it may come, save 
where terms are expressly agreed in writing. 

In addition, we draw attention to the fact that these regulatory financial statements have not been prepared under 
section 394 of the Companies Act 2006 and are not the Company's statutory financial statements. 

- 25 -



DIAMOND TRANSMISSION PARTNERS BBE LIMITED 

INDEPENDENT AUDITORS' REPORT TO THE GAS AND ELECTRICITY MARKETS 
AUTHORITY (THE REGULATOR) AND THE DIRECTORS OF DIAMOND TRANSMISSON 
PARTNERS BBE LIMITED (CONTINUED) 

FOR THE YEAR ENDED 31 MARCH 2023 

Use of this report 

This report, including the opinion, has been prepared for and only for the Company's Directors as a body for the 
Company to meet its obligation included in standard condition E2 of the Company's Regulatory Licence dated 26 
April 2018 and to facilitate the carrying out by the Regulator of its regulatory functions in accordance with our 
engagement letter dated 5 June 2023. Our audit work has been undertaken so that we might state to the Company 
and the Regulator those matters that we have agreed to state to them in our report, in order (a) to assist the 
Company to meet its obligation under the Regulatory Licence to procure such a report and (b) to facilitate the 
carrying out by the Regulator of its regulatory functions, and for no other purpose. In giving this opinion, we only 
accept or assume responsibility to the Directors of the Company as a body, and not for any other purpose or to any 
other person to whom this report is shown or into whose hands it may come, including without limitation under any 
contractual and regulatory obligations of the Company, or for any other purpose, save where expressly agreed by 
our prior consent in writing. 

PricewaterhouseCoopers LLP 

Chartered Accountants 

Edinburgh 

24 July 2023 
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